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-

1. Provide a copy of the insurance policies that provide, or may provide, coverage to
E&Y in connection with E&Y’s audits of Sino-Forest, including any litigation
related thereto.

Ernst & Young LLP is prepared to share the responsive insurance policies with Kim Orr
Barristers P.C., with its agreement on behalf of its clients, on a confidential, without-
prejudice basis and on terms acceptable to Ernst & Young LLP. Ernst & Young LLP
does not consent to their public filing or dissemination or the public disclosure of their
contents. Emst & Young LLP understands that Kim Orr has already been provided with
particulars regarding its available insurance coverage on a confidential, without-prejudice
basis.

2. Describe the coverage amount, available coverage (if different), and any other terms
and/or conditions of the policies that may affect availability and/or coverage in this
situation.

See the answer to question 1 above.

3. What was or is the “opt out threshold” referred to in Schedule B, paragraph
I(B)(ii)(a)(iii) of the Minutes of Settlement?

The conditions precedent to the Ernst & Young Settlement and the Ernst & Young
Release as defined in the Plan are set out in the Sanction Order. The opt-out threshold
referred to at Schedule B of the Minutes of Settlement, if it ever became operative, is at
the discretion of Ernst & Young and would be set by it at such time.

4. Describe any consideration or any arrangement entered into with Paulson & Co.
Inc., Davis Selected Advisers LP, and/or any current or former Sino-Forest security
holder, in connection with securing the support or non-opposition of any such
current or former Sino-Forest security holder to the E&Y Settlement.

The consideration for the Ernst & Young Settlement, including for the agreement of Ernst
& Young to support the Plan and the agreement of the Ad Hoc Committee of Noteholders
to support the Ernst & Young Settlement, has been set out in the motion materials. No
additional amount is to be paid by Ernst & Young to any entities or persons holding Sino-
Forest securities (including those identified) as consideration for the Ernst & Young
Settlement or its approval, other than defraying certain legal costs to be incurred in the
Chapter 15 proceedings.



3.

5. If arrangements or consideration of any kind pursuant to #4 have in fact been
entered into or agreed to, provide copies of any documentation or correspondence
evidencing such agreement and/or consideration in exchange for supporting or not
opposing the E&Y Settlement.

See the answer to question 4 above. Ernst & Young refuses any further response.
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